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than in 1933-34. While the yardage of gunny cloth exported rose
from 1,053 million to 1,063 million, the value fell from Rs. 11,38
lakhs to Rs. 10,99 lakhs. The United States of America were, as
usual, the largest consumers, though their consumption shrank from
647 million yards to 610 million yards. Shipments to the Argentine
increased by 59 million yards, while those to the United Kingdom
and Canada declined by 2 million and 12 million yards respectively.
Exports of gunny bags rose, both in quantity and value, the actual
figures being 423 million and Rs. 10,25 lakhs against 402 million and
Rs. 9,72 lakhs in the previous year. Notable features were the
increases of 3 million, 29 J million, 9 million and 12 million bags
respectively in the United Kingdom's, Siam's, South Africa's and
Japan's quotas and the decrease of 22 million bags in Australia's
quota.

In the year under review, the second during which it had been Tea.
in operation, the tea restriction scheme mentioned in our last two
reports did not give as satisfactory results as in the first year. This
was due partly to the slightly higher quotas fixed for the exports of
the year, but mainly to the appreciable increase in shipments from
countries not participating in the scheme, especially China. The
additional quantities thus thrown on the market would not alone
have caused so serious a deterioration in the stock position as did
occur, had the rate of clearance not fallen below that of the previous
year. In order to restore equilibrium between supply and demand,
the export quota for 1935-36 has, under the scheme of control, been
reduced from 87f per cent to 82J per cent of the normal figure. In
addition, the industry as a whole has turned its attention to a
" drink-more-tea " campaign, particularly Jh. India and America,
where potentialities are greatest.

The factors just mentioned and the larger home production
(estimated at 400 million Ibs. or 16.5 million Ibs. more than in 1933-
34) inevitably affected the year's exports, which totalled 325 million
Ibs. valued at Rs. 20,13 lakhs compared with 318 million Ibs.
valued at Rs. 19,84 lakhs in the preceding year. There were thus
increases of 2.2 per cent and 1.5 per cent respectively. The average
declared value per Ib. of the exports, however, fell from 10 annas
to 9 annas 11 pies. Shipments to the United Kingdom were again
by far the largest, being 288.5 million Ibs. or 89 per cent of the whole,